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Oear Ms. Cortch:

Pursuant to the requiremenis of 47 C.F.R. §534.313, Ihe Alabama Public Service Commission
{lhe “APSC") heraby certilies to the Federal Communications Commrssian {the “Commission™) Lhal
all lederal high-cost universal service lunds llowing lo Alsbama Non-Hural |ocal exchange cerriers
BellSoulh Telecommunicalions, Inc., d/bfa AT&T Alabama {"AT&T") end CenturyTel of Alabama,
L.L.C., d'b/e Centurylink {"CenturyLink”), for lhe yeer commencing January 1, 2011, and ending
Cecember 31, 2011, will be utilized in 8 manner conaiaten! wilh §254{e) of the Telecommunications
Acl ol 1996. As raquired by §254(e), ATA&T and CeniuryLink will oniy utiliza lhe Tederal high-cost
support (or which they are eligible in lhe year 2011 for the provision, maintenance end upgrading of
lacililies and services lor which that support is intended.

The APSC also certifies that pursuanl 1o the réguiremenis of 4? C.F.R. §54.314, all of the
feders! universal service funding flowing lo Alabama’s Rural Carriers' for the yeer commencing
Januery 1, 2011, and ending Cecember 31, 2011, will be ulilized in a manner consistent with
g254{e) cf lhe Telecommunicalions Azl ol 1996. As required by §254{e), Alabema’s Rural Carriers
will anly ulilize the lederal support for which they are eligible in tha year 2011 lor Iha provision,
maintenence and upgrading of laciliies and sarvices for which thet support is infended.

The APSC also cerilies tnat Alebama's non-incumbent LEC wireline Elgible
Telecommunicalions Carmriers, Haynewlle Fiber Transport, Inc., d/b/a Camellia Communicalions
("Camelia"); Budgel PrePay, Inc. ("Budget"); TSI Nexus, Inc. {"T 51 Nexus"); end Troy Cablevision,
Inc. {"Troy Cablevision”) (collectively "Alabama's non-incumbent LEC ETCs") will ulilize all lederal
high cosl universal gervice funding they receive in the year 2011 in a mannar conaistent with the

I Alabame’s Rural Carnars hargin certified are: Ardmore Talephone Sompany, Ine, (2902680, Blountsville Telephone Company,
inc. {250282); Brindles Mountain Telaphone Company (250283); Buller Talephone Company, Inc. (250384); Casllgbarry Talephone
Campany, Ing. (250085), Farmara Tetsphana Ceoperalive, Inc. [250800): Frontler ComMmumications st Alabama, LLC {250306]; Fronfler
Communications ot Lamar Counly, LLE (250301} Frontisn Communications of the South, LLC [2E0318); GTC, Inc., dbda Falrpoint
Communicalions (2107513 Gullel, dtva CenmnyT et (Fka! Gulf Talephone Company, e} {2502898]; Haynevilla Telsphane Company. Inc.
(250289 Hoppar Talanbmmuncations, e, [250300); Knology of the Vallay. Inc , dbfa Knology (k4 Intarstate Talephomne Campany, ne)
(22037 1); Knology Todl Communlcalons, ne. {ikda Gracaba Telephone Campany, Inc.) (2502935); Millry Telephene Campany, Ing.
(250304); Mon-Sre Telephone Cooperativa, Inc. (250305); Moundville Teloptiane Company, Ihe, (2503078, Matioral Telephone Company,
lne r2s0286); Mew Haope Telephone Cooperafive, Ing. (250308}, Cakman Telephone Company (250311); Oleloe Tolephona, LLS
(253312), Paaplas Telaphone Sompany (250314}, Pao Belt Telaphang Camgany, Ine, (250315); Ragland Telsphone Company, INC.
12507116 Aoanoke Talephons Company, Ing. (2503171 Unien Springs Telephone Company, Inc. (260322): Valley Talephone Compary,
LLC, dtwa Knalogy [fkfa Walley Telaphone Company, Int } (220324) and Windstream Alabama, ELC [230302),
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provisions of § 254(e). More particulary, Alabama's non-ingumbent LEC ETCs will only utlize the
federal support lhey receive in 2011 for the maintanance and upgrading of [acililiea and senaces lar
which such support is inlendad.

The APSC addilionally certifies pursuani to 47 C.F.A. §54.318 lhal the rural residential rales
of Alabama's non-rural Incumbenl Local Exchange Carriers ATAT and Cantunyd ink are reaspnably
comparable ta urban rates nalionwide. The APSC's conclusian in this regard is premised on tha
facl that BelSouth and Cenlurylink's rural residenbal rates in Alabama are well below the
established nalionwide urban rate benchmark of $36.52.

The represenialiona and certilicalions herein provided are largety \he producl of intormal
proceedings conducted belore the AFSC in Dockat 25980. A copy ol the APSC's Order approving
arid cerlilying the proposals of AT&T, CenturyLink, Alabama’s Rural Carriers. and Alabama's non-
incumbent LECG ETCs regarding their intended ulilization of Lhe lederal high-cost universal service
support lor which Lhey are aligible in the year 2011 is enclosed herein.

The ARPSC ihanks Ihe Commission lar its diligence and cooperation in this matter. Flease be
advized lhal a copy ol this notice is simullanecusly being lorwerded to lhe Universal Service
Adminislrative Company. Fleass dale siamp the extra copy of this filing and returnit to the APSC in
the enclosed, slamped, sell-addressed envelope.

Sincerely,

ALABAM BLIC SERVICE COMMISSION

Lugy Baxley, President

Cool-

k, Commissioner

Susan D. Parker, GCommissioner

LB/JC/SDP:aml

Enclosures

By FedEx Priority Ovarnight

c: Ms. Karen Majcrer, Vice Presidenl
High Cost and Low income Division
Universal Service Administrative Company
2000 L Sireel N.W., Suite 200
Washinglon, D.C. 20036



STATE OF ALABAMA
ALABRAMA PLBLIC SERVICE COMMISSION
P.C. BOK 304260
MONTGOMERY. ALABAMA 35150-4260

LLUCY HARKLEYT, PRES DEMT WaALTEA L THOMAS, JR.
LAN COnIK, ASSCAC|ATE COMMISSIOMER EECHETART
SUSAN 0. PARKER, PHD, ASSOCLATE COMM SSIDNER

iIN RE: IMPLEMENTATION OF THE DOCKET 255980

UNIVERSAL SERVICE REOUIREMENTS

QF SECTION 254 OF THE (CERTIFICATION OF CARRIERS
TELECOMMUNICATIONS ACT OF 19896. RECEIVING FEDERAL UNIVERSAL

SERVICE SUPPORT FOR 2011}
FURTHER REPQRT AND ORDER
BY THE COMMISSION:
l. Introduction and Backqround

By Order enlered in this cause on September 25, 2009, all Eligible Telecommunications
Carriers ("ETCs") in Alebama as designated by this Commission were ordered lo lile their
proposals for the utilization of all federal high-cost universal support for which they will be
gligible in Ihe year 2011. The estsblishad deadline for the submission of said proposals was
May 4, 2010. The September 25, 2008, Ordar afforded inlerested parties the latitude to submit
commenla in rasponse o those filings no laer than May 25, 2010, wilh any reply commenis
due on or before June 15, 2010.

By filing of May 3, 2010, BellSouth Telecommunications, Ing., db/a ATAT Alabama
("AT&T") submittad ita propasal for the utilization of the lederal high-cast univaraal aarvice
support for which it will be eligible in the year 2011. CenturyTei of Alabama, LLC, which now
does business undar tha ficlitious name “Centurylink.” submitied ls proposal lor lhe
expenditure of the 2011 lederal high-cosl universal service suppor it antlclpatea receiving on or

aboul April 26, 2010. On various dates in April and May 2010, the Rural Carriers {the “Rural
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LECs) identified individually in Appendix “A” herelo submilled certilications regarding their
proposed expenditure of Llhe lederal high-cost universal sarvice support they anticipate
racaiving in 2011 as did the remaining ETCs in Alabama.

il. The 2011 Plan of AT&T

ATAT premised its May 3, 2010, proposal for the expenditure of 2011 universal service
monies on the assumptian that it would raceive faderal high-cost universal service support
approximating $15.3 million for the year 2011, ATAT indicated that its proposal for 2011
relected an expendilure of $12.5 million for network improvementa with the remaining $2.8
million being applied lo fund the annual value of lhe access charge reduction ordered in the
Commission's March 24, 2000, Qrder in this cause, The Commission did not receive any
commenls in opposition to ATAT s proposal of May 3, 2010,

AT&T'a propoaal lor Ihe year 2011 ia allached hereto as Appendix “B*, A summary of
Ihe major alements of AT&T's filing are set forth below:

+ Loop Infrastruciure Improverments: 2011 - $12.0 million

= Deploy Loop Fiber and Next Generation Digital Loop Carrier o
Implameni CSA Deaign: 2011 - 310.75 million

= Provide Service to High Cost Areas: 2011 - $.250 million

- Replace Manufacturar's Discontinued Technology in lhe laop:
2011 - $1.0 million

»  Switching Infrastructure Improvaments: 2011 - 3.5 million

- Provide PowarWsb Capabilitiaa to USF Central QHiices. 2011 -
$.245 million

-  Provide CONEC Work Stationa in Central Clicaa; 2011 - 5.255
million
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The Commission stalf reviewed the 2011 expendilure plan submitted by ATAT end
found that the federal high-cost universal service espendilures proposed therein by ATAT
should be certilied es complient with §254ie) of the Talacommunicetions Act of 1996." SiaH did
recommend, however, that the $250,000 sel aside by ATAT to serve high cost applicents be
mede eveilable for the provision of besic local exchange telscommunications service, at primary
dwellings only, lo those end users who have made epplication for but not provided service dua
to economic inefficiency andfor prohibitive aid to mné.lruc:tion requirements {“unserved
customers®).? Additionafly, slafl racammended thet ATAT utilize a portion of lhe $250,000 sel
aside for high cost epplicants to advertise the availability of such lunds, at a minimum, once per
annum in a newspaper of general circulation o the customers for each high cosl wire centsr in
ATA&T's sarvice tarritory.

Tha staff recommended that the initial priority [or funding unserved basic service
applicalions associated wilth the $250,000 ATAT set aside be established at $25,000 or less per
applicanl end that any funda remaining from the set aside thereafter be prioritized for the
provision of basic salvice as fallaws:

{a} The authorized rate per applicant will be increasad from $25,000 in $5,000
ingrernants.

{b} With each $5,000 increment, thosa projacts Lhel qualify under the revised
guidelines will be pricritized for funding.

{c} The procass shall be repeatad by increasing the rate per applicant by 35,000
incramants up fo a maximum rate per applicant of $40,000 untl tha enlire
$250,000 is expended or all such projects Lhat fit the criteria ara complatad
{whichever comes first).

'Pub. L. No. 104-104. 110 Btal. 53 codified a1l 47 U.S.C. §151 ef seq. (hersinaltsr the *Act™. Cites \g seclions of the
Acl ate gccordingly ciles Lo 47 U.5.C,

“We nole Iha! the epplicants in queslion nead nol ba served by wire centers designaled a3 "high cast" in order 1o be
eligible for the supporl in quesllan.
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{d) For lhose projecls whose cosls excesd $40,000, the additional capital
requirad to complete the project shall be the responsibility of the basic
service applicant who shall be afforded the opportunity to meke a
contribution in aid to construction for those coats that exceed 340,000, The
conlribution in aid to conslructon must be received by ATAT from the
applicant prior to lhe initiation of construclion.

(a8} In the event that all aligible applications are in progress by Octobar 1, 2011,
any of the $250,000 set aside for such aligible projects that is not needed o
complsete the sligible epplicationse in progrees ahell be expended by AT&T on
other network infrastructure enhancemenl projects in universal service wire
genlers. ATAT should accordingly endeavar to complete all pending, aligible
applications on or betors Oclober 1, 2011.

The slalf recommended that no federal high-cost universal servies funds be expended
for tha payment of nonrecurring tariffed charges or teriffed recurring charges for the continued
provision of such aservice to Lhe high cost applicanls discussed immediately above.

The stafl lurther recommended that ATAT be reguired to provide a list of its held servies
applications along with the reports ATAT is already raquired Lo [ils within thirty (30) days of lha
close ol each calendar quarter. Said reports shall detail the status of each held service
application. The stafl elso recommended that ATAT be required lo meel with tha stafl wilhin
lhirty {30) days ct the close of the first quarter of 2011 tor purposes of discussing the
company's 2011 capital budgets with respect to USF wire centers. The stalf feels that such
mestinge will provide a maore detailed overview of AT&T's USF iniliativas for 2011 and their
status.

Subject to the aforementioned conditions, stalf recommended approval of AT&T s 2010

high cost proposal.

ll. The CenturyLink Propcosal for 2011

In its filing of April 28, 2010, CenlurylLink indicated lhal it anlicipated the receipt of

$2,108,671 in federal universal service high-cosl lunds in 2011 above and beyond the
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$7.749,629 embedded in CenturyLink’s existing rate slruclure in Alabama. No pary filed
commenls in opposilion to CenlurylLink’s proposal for 2011 which s attached herelo as

Appendix "C". A summary of the major elements of CenturyLink’s filing are set lorh below:

. Aeplace Air Core Cable: 2011 - $250,000
4 High-Cost Applicants: 2011 - $250,000
. Network Improvements: 2011 - $1,608,671

{Enhance nebtwoerk reliability by replacing fiber to existing remotes, adding
permanent generators, replacing CO power equipment, replacing
selected cbgolate remote aquipment and deployment of Digital Loop
Carrier, Elhemel and Fiber to the Premise in order to improve services)

The Commission SIeff reviewed lhe 2011 sxpenditure plan submitted by CenturyLink
and found that the federal high cost universal service expenditures proposed therain by
CenturylLink should he cerlified a8 complianl with §254{e) of the Telecommunications Act of
1956,

Staft recommended that the $250,000 set aside by Cenlurylink lo serve high cosl
applicants he made available for the provisicn of basic local exchange lelscommunicealions
service, at primary dwailings only, 1o Ihoge end users whe have made application tor but not
provided service due to economic inefficiency and/or prohibitive aid to construction
requiramenls {(“unserved GUstDmers”},3 Addilicnally, slel recommended that CenturyLink utilize
a porlion of the $250,000 set aside for high cost applicents t¢ adverise the availability of such
funds, at a2 minimum, once per annum in a8 newspaper of general circulation to the customers
for eech high cost wire centar in CenluryLink'e senvice terrtory.

The staff recommended that the initial prierity for funding unserved basic senice

applicalions associated with the $250,000 CenturyLink set aside be established at $25,000 or
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lesa per applicanl and Ihal any funds remaining lrom Lhe sel aside thereatter be prioritized for
lhe proviaion of basic service as lollows:

(i The authorized rate per applicant will be increased Irom $25,000 in $5,000
increments.

{g) With each $5,000 incremenl, lhase projects that quality under the revised
guidelines will ba priorilized for lunding.

{h) The process shall be repeatad by increasing the rate per applicant by $5,000
increments up 10 a maximumn rale per applicant of $40,000 until the entire
$250,000 is expended or all such projects that {it the criteria are completed
(whichever comes first).

{i) For those projects whose costs exceed $40,000, the additional capital
required to complete the project shall be the responsibiity of the basic
service applicanl who ehall be aHorded the opportunity to make a
contribution in aid to construction for lhose cosls thal exceed $40,000. The
contribution in aid to construction must be received by CenturyLink from lhe
spplicant prior to the initiation of conatruction.

(i In the event that all eligible applications are in progress by October 1, 2011,
any of the $250,000 set aside for such eligible projects thal is nol needed lo
complete the eligible applications in progress shall be expended by
CenturyLink on the deployment of loop fiber and next generation digital loop
carmrier to implemenl CSA Design. Centurylink should accordingly endeavor
to complete all pending, eligible applications on or before October 1, 2011.

The staff recommended that no federal high-cost universal service funds be expended
for the payment of nonrecurring tariffad charges for the initiation of service or larifed recurring
charges lor the continued proviaion ol service to Lhe high coel applicants discussed immediately
above.

The slaff further recommendad thal CenluryLink be required lo submil wilhin thirty (30)

days of the eflective dale of lhis Ordar a current lisl of all CanluryLink cuslomers who have

mada application for basic locel service but have been unable to receive it due to economic

"We nole lha! lhe applicants in gueslion need nol be served by wire centers dasignaled as “high cost” in ardsr ta ba
eligible for the suppod in queslion.
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inefficiency and/or prohibitive aid to construction amounts. The slaff luher recommendad Lhal
CenturyLink be required lo submil, within Lhirty (30) days of the close of each calendar quarler,
a report delinsating the slatus of each project epproved herein and the level of funding
expendad on such projects. The stafl suggested lhat CenturyLink include wilh those quarlerly
reports a list ol Centurylink’s held service applications. The slaff recommended that the status
ol each such application be reflected in the report submitted by CenturyLink.

The statf racommended further Lhat Cenlurylink be required to mest with staff within
thirty (30) days of lhe close ol the firsl quarter ol 2011 lor purposes of discussing CenluryLink’s
2011 capital budget with respect to USF wire centers. The stalf feels that such meetings will
provide a more deleiled overview of CenlurylLink's USF initiatives for 2011 and Lheir slatus.

Subject to the alorementioned conditions, staff recommended approval of Centundink's
211 high cost proposal.

IV. The Filings of the Rural Carriers

With regard to lhe Rural Carriers listed in Appendix “A" herelo, lhe Commission
previously determined in lhe Omder entered in lhia causs on December 20, 2001, Lhal Lha
Commission could best meet its universal service monitoring and certification obiigations for
each Rural LEC “cost company™ by raquiring such compeanias to fila with the Commiasion by
January 15 ol each ysar a copy of their supporting annual interstate cost separation studies,
thair annua! USF-High-Cosl loop support filings and, lheir aslimated USF-local swilching
supporl filings that are made with tha National Exchange Carriare Association ("NECA™. With
respect 10 the Rural LECs that are “average schedula” companies, the Commisaion raquired
such companiaa lo file for reviaw by January 15 of each year a copy of NECA's proposed

annual USF-High-Cost loop support and USF-local switching support amounts.
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The cenificalions submilied by the Rura! LECs listed in Appendix “A” haralo throughout
April end May 2010 and ahached harslo ss Appandix "D reflect that each of lhosa Rural LECs
wiill in 2011 conlinua to utilize the high-cost univerasl sarvice funding they receive in a manner
compliant with the requirements of §254 ol the Telecommunications Act of 1998, The
Commission will continua 1o varify lha cerilications of the aforementioned Rural LECs lhraugh
the filings they make with the Commission each year. Staff accordingly racormmended epprova)
of the 2011 high cost expendituree of the Rural LECs.

V. The Expenditures of the Remaining High Cost ETCs

The remaining Alabama ETCs certified for high cost purposes include Haynaville Fiber
Transport, Inc., d/bfa Camellia Cormrmunicalions, Inc. {"Cemellia"}; Budgset PrePay, Inc.
{"Budget"); TSI Nexus, Inc. ("TSl Nexus™; and Troy Cablevision, Inc. {"Troy Cablevision™}
{collectively the "mon-incumbent local exchenge cerrier ETCs"). All of the alorementioned
entities represented upaon being certified as ETCs in Alabama that they would expand all [sderal
high cost lunding received in 2 mannar consislent with the requiremenls of §254(e) of the Act.
The Commission’s investigation of the aforementioned ETCs indicates that those entilies have
and wil conlinua to expend any and all f&dsra[_ high cosl lunding received in & manner
consistent with §254{e) as they have cerlified in the documents attached hereto as
Appendix “E". Stafl sccordingly recommended approval of tha 2011 high cost axpendilure
plans of the non-incumbent Local Exchange Carrier ETCs.

VI. Discussion and Conclusions

We hereby adopl eech al lhe recommendalions of stafl sel forth hersin and approve

consistent therewith, the proposals submitled in this cause by AT&T, Centurylink, Alabama’s

Rural Carriers and the non-Incumbent Local Exchange Carrier ETCs governing théer
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expenditure of federal high-cost universal service support during the year 2011. We will certify
to the FCC that those plans are comphanl wilh the provigions of §254(e) of the Acl.

We specifically note, however, lhat our approval herein is contingenl upon the staff's
continued moniloring of the implementation of the aforementioned plans. The Commission
specifically reserves the right to conduct any proceedings thet may be necessary to datermine i
the Tunding under review should be redirected to olher qualifying projects as required by the
Commission.

We lurther note that the $.0025 terminating switched access charge reduction appraved
in our Crder ol March 24, 2004, in this cause is hereby carried lorward for 2011, AT&T is
accordingly authonzed to expend $2.8 million of the lederal high-coat universal suppor il is
scheduled to receive in 2011 to sugpart lhal continued reduction. We furlher 1ind that in the
event that intrastate switched access charges in Alabema ara reduced in the context ol Lhe
Commission’s local compslition proceedings in Joint Dockets 24499, 24472, 24030 end 23885
or Docket 28590 prior to the end of 2011, ATAT wih be allowed to realloeate Lo its infrastructura
constructian budgels approved hersin all funds required o implemarnt the $.0025 terminating
swilched acceea charge reduction which is carried forward by thia Crder. We tind sueh a resuil
to be cansislent wilh lhe public interast, convanience and neeessily.

Purauant 10 47 C.F.R. § 54.316, we lurther canily harein that the residertial rales in
rural areas of Alabama served by Alabama's non-rural incumbent LECs AT&T and Centurylink
are reasonably comparable to urban ratea nationwide. The Commission’s certification in this
ragard is basad on the igct that the rasidantial rates of ATAT and CenturyLink in all rural arpas
of Alabama served by AT&T and CenturyLink were well balow lhe current nationwide urban rate

benchmark of $36.52.
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IT 1S, THEREFORE, ORDERED BY THE COMMISSION, Thst the May 3, 2010,
proposal of BellSouth Telecommunicgtions, Inc., d/bfa ATET Alabama atiached hersto as
Appendix “B" and delineating the company's intended utilization of lhe federal high-cosl
universsl service supporl for which it is eligible during ths year 2011 is hereby approved as
stipulated herein and cerified as compliant wilh the provisions of §254{e) of the
Telecommunications Act of 1986. The approval granted herein is, however, contingant cn
BellSouth Telecommunications, Inc., d/bfa AT&T Alabama's compliance with all provisions of
lhis order including the timely submission of the information requested herein.

IT IS FURTHER ORDERED BY THE COMMISSION, Thal Lhe April 29, 2010, proposal
ol CenturyTel of Alabama, LLC, d/bfa Centurylink attached herelo as Appendix “C" and
delineating the company's intended utilization of the farward-looking federal high-cost universal
service supperl lor which it is eligible during 2011 is hereby approved as stipulated herein and
certilied as compliant with the provisions of § 254(e) of the Telecommunications Act of 1996,
The approval granted herzin is, however, conlingenl on Cenlurylink's compliance with all
provisions of this order including the timely submission of the information requested herein.

IT 1S FURTHER ORDERED BY THE COMMISSION, That pursuant to 47 C.F.RA.
& 54.316, the rural residential rates of Alabama’s non-rural incumbent local exchange carriers
BellSouth Telecommunications, Inc., db/a ATT Alabama and CenturyTel of Alabama, LLC,
d/b/a Centurylink in all rural areas ol Alabama served by such carriars are reasonably
comparable to urban rates nationwide.

IT IS FURTHER ORDERED BY THE COMMISSION, That the proposals/slatements of
Alabama’s Rural Carriers collectively attached hereta as Appendix “D” are hereby approved and

certified as complient with the provisions of §254{e} of the Telecommunications Act of 1996.
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IT IS FURTHER ORDERED B8Y THE COMMISSION, Thal the amticipated expsanditures
of all federal high cost support received by Hayneville Fiber Transport, nc., dba Camellia
Communicalions; Budget PrePay, Inc.; TSI Nexus, Inc.; and Troy Cablevision, Inc. are hersby
cartified as compliant with the provisions of § 254(e) of the Telecommunications Act of 1055
basead on the cerifications contained in Appendix "E.”

IT IS FURTHER ORDERED BY THE COMMISSION, That the approval and
certilications addressed herein shall be further contingent upon satisfactory results from the
Commiagion'a ongoing review of lthe projecl specilic expendilures of AT&T, CenluryLink,
Alabama's Rural Carriers, and the remaining non-Incumbent Local Exchange Carrier ETCs as
designaled by lhe Commission. The Commission specifically reserves the nighl to conduct
whalever proceedings may be daemed nacassary to determine that lhe universal samice
funding received by AT&T, CenturylLink, Alabama's Rural Carriers, and all remaining
non-lncumbent Locel Exchange Carrier ETCs in Alsbarma should be radirected by the
Commisaion lo olher qualifying projecls. To thal end, AT&T and CerturyLink shall submil 1o
the Commission within thirty {30) deys ol the close of each calendar quarter, a repart
delineating the statue ol each project approved herein and lhe leval of funding axpendad on
sald projects. Said reports shall include a listing of each of the local senice applications held
by each company and Lheir slatus. The Rural LECs shall conlinue 10 comply wilh Lhe reporting
requiremenls established in lhe Commission’s Decernber 20, 2001, Order enlered in lhis cause
unless and/or until otherwise diractad by the Commission.

IT IS FURTHER ORDERED BY THE COMMISSION, That ATAT, Centurylink,
Alebema’s Rural Carriers, and all othar ETCe in Alabame as designated by the Commission

shall file their proposels for the utilization of the federal high-cost univarsal service aupport for
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which lhey are eligible in lhe year 2012 no laler ihan May 3, 2011, Interasted parties may
submit comments in response to the foregoing hilings no laler than May 24, 2011,  Reply
commenls will be considered by 1he Commizsion i received on or before Juna 14, 2011.

IT IS FURTHER ORDERED BY THE COMMISSION, That junsdictian in this cause ie
heraby retained for the issuance of any lurther order or orders as may appear ¢ be jusl and
reasonablse in the premises.

IT IS FURTHER ORDERED, That lhig Crder shall be effective as of the date heraol.

DONE ai Montgomery, Alabama, this fay ol Septambar, 2010.

ALABAMA PUBLIC SERVICE COMMISSION

ok, Commissione

A

Susan D. Parker, Commissionar

ATTEST: A True Cop
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APPENDIX “A™

Ardmare Telephona Company, Inc. (290280)
Biountsville Telephone Company, Inc. (250282)
Brindlee Mountain Telephone Company (250283)
Butler Telephone Company, Inc. (250284)
Caatleberry Telephone Company, Inc. (250285)
Farmers Telephaone Cooperative, Ine. (250290)
Frontier Communicationa of Alabama, LLC (250306}
Frontier Communicalions of Lamar County, LLC {250301)
Fronlier Communicalions of the South, LLC {(250318)
GTC, Inc., d/b/a Fairpeint Communications (210291}
Gulitel, d’b/a CerturyTel (f/kfa Gulf Telephane Company, In¢.) (260298)
Hayneville Telephons Company, Inc. (250259)
Hopper Telecommunications, Inc. (250300}
Knology of the Valley, Inc., d/b/a Knology (f/k/a Inlarstate Telephone Company, Inc.) (220371)
Knology Tolal Communicalions, Inc. {f/k/a Graceba Telephone Company, Inc.) (250295}
Millry Telephone Company, Inc. {250304)
Mon-Cre Telephone Cooperative, Inc. (250305)
Moundville Telephone Company, Inc. {250307)
National Telephone Company, Inc. (2502886)
MNew Hope Telephone Cooperative, Inc. (250308)
Oakman Telephone Company (250311}
Ctelco Telephone, LLC (250312)
Peoples Telephone Company (250314}
Pine Belt Telephone Company, Inc. {250315)
Ragland Telsphone Company, Inc. (250318)
Hoanoke Telephone Company, Inc, (250317)
Union Springs Telephone Company, 1ne. (250322)
Valley Telephone Company, LLC, d/b/a Knology
{I/k/a Valley Telephone Company, inc.) (220324}
Windstream Alabama, LLC {250302)
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May 3, 2010

Via Electronic Filing & Overnighr Mail

Mr. Walter Thomas, Secretary
Alabama Public Service Commission
RSA Union Building, Suite 850

100 N. Union Street

Montgomery, AL 36104

Re:  [mplementation of Universal Service Requiremenis of Section 254 of the
Telecommunications Act of 1996 — Docket No. 259580

Dear Mr. Thomas:

Enclosed for electronic filing today and pursuant to Commission Order dated Sepiember-
27, 2000, atlached are the original and one (1) copy of BellSouth’s proposal for the utilizatlion of
the federal high-cost universal service support for the year 201 1. We anticipate that the support
level will be equal to the estimated §15.3 milfion allocated for year 2010. The proposal reflects
$12.5 million for network improvemnents, with the remaining 52.8 million used to fund the
annual value of the access charge reduction made on July 1, 2000,

The original and one (1) paper copy will be farwarded to the Commission today via
overnight mail. Please digtribute as needed and thank you for your ntiention to this matter.

Frencis B. Semmes

FBS/mhs
Attachrment

¢¢:  Honorable John Gamer, Chief ALY |//
Mr. Darrell Baker, Director, Telecommunications (via email
Parties of Record




Plan Year 2011
Loop Infrastructure Improvements

$12.0M

1. Deploy Loop Fiber and Next Generation Digital Loop Crrrier to Implement CSA
Design - $10.750M

The implementation of Carner Serving Areas {CSAs) will provide improved service to the
customer and will provide a means of delivering additional services and capabilities not
available over a lotally copper network.

The goal of the CSA cancept is lo sectionalize areas of a wire cenler beyond twelve thousand
feet from the serving central office into discrete geopraphical units so those customers within
the CSA can be provided digjlal services over fiber instead of copper.

Service improvernents are obtained through the deployment of digital loop carrier in the
CSA. Cuslomers working over digital Yoop carrier facilities do not experience the
transmission problems caused by metallic influences that are inherent of long copper
facilities. Data transmission speeds are improved for services offered over digital toop
carrier a5 opposed to long copper facilities.

AT&T proposes deploying Bber in feeder routes to serve existing and new remote terminal
sites and the replacemnent of new Digital Loop Carmier in the universal service wire ceniers to
implemnent the CSA architecture. Addibonally, this proposal includes providing loop diverse
feeder fiber where feasible ta reduce or eliminate service outages.

2. Provide Service tv High Cost Areas - $.250M

In order lo support universal service for existing unusually high cost service areas, AT&T
will establish a fund of $250,000 in 2011 to offset the extension of facilities to these high
o8l areas to provide service for an applicant’s primery residence in 2 high cost situation,
AT&T will prioritize locations and expend momica from this fund using procedures
established by the Alabama Public Service Commiasion in its September 27, 2008, Further
Report and Order (Doeket No. 25980).

An initial maximum of $25,000 per high cost applicant will be prioritized from the fund in
exchanges where end users have made epplication for service bul have been unable lo obtain
service due to economic inefficiency. The fund will be decreased with each application that
quahifies for high cost eonsideration and any dollars that have not been unlized for high cost
service by Qelaber 1, 2011, will be expended on the other network infrastructure
enhancemnent projects in umversal service wire cenlers,

3. Replace Manulscturer’s Discontinued Technolngy In the Loop - $1.0M
AT&T eurrently hes in pluce Subscaber Line Carrier (SLC) and multiplexer technologies

that are older types, allow limited serviee offerings, end are no longer supported by the
manufacturer. Replucement parls for many of these systerns are no longer available from the




vendor which leads o longer than desired restoration intervals when the equipment fails.
Proactive replacement of manufacturer’s discontinued equipment will reduce maintenance
problems and trouble reports in targeted USF wire centers and should significandy improve
modem speeds and service Jevels for customers served by these systems.

Plan Year 2011
Switching Infrastructure Improvements

$0.500M

1. Provide PowerWeh Capabilides to USF Central Offices - $0.245M

AT&T proposes to provide PowerWeb capabilities 1o several USF central offices (COs) aa
the third year deployment of a continuing effort to deploy PowerWeb to all USF COs.
PowerWeb gives the CO organization the capability to remotely monitor and control
emergency generatoss that maintain critical power to the CO in the event of a commercial
power outage Deployment of technology will be priontized based on closeness 1o the coast
and remoteness from manned CO |ocations.

2. Modemize CONEC work stations in Central Offlces - $0.255M

AT&T proposes to modemize existing CONEC work stations in CO3 allowing access to
multiple USF offices for remate troubleshooling, clearing of troubles, and other maintenance
gperations. The CONEC equipment is located in all USF COs and some non-USF COs
{(which provide bolh suppert and extended technician coverage hours). The modemizakion
will upgrade both the computer workstation hardware and operating system (OS) to suppont
newer technologies and to provide a more reliable gystem. The old OS and CONEC application
does nol support the maintenance applicatione included in the pew nerwork elements being deployed
in the network today. In addition, the correm interface only supportls serial interfaces and [s not
compatible with an IP interface. Funding for 2011 will upgrade approximately one fifth of the
deployed systems, AT&T anticipates requestiug funds in subsequent years to complete the
modermization.

Plan vear 2011 Total Universal Service Support - $12.5M

Canelusion

The network infrastructure enhancement initiative will provide service improvements to the
smailer rural wire centers in the state by redueing loop lengths and transmission impairments and
improving service reliability.

While every effort will be made 1o spend the universal service funds as stipulated within the
categories as identified ir. cur preliminary planning effort, some needed modi fications to our plan
mey be necegsary as detailed planning and engineering proceeds, All significent deviations, if
any, will be identified and reporied as our quarterly tracking reports are made.




CERTIFICATE OF SERVICE

This is to certify Lhat [ have served a copy of Lhe foregoing on all parties of record by
placing a copy of same in the United Slates Mait, First Class, Postage Prepaid, on this the 3 day

of May, 2010,

Robin G. Laurie

Balch & Bingham

105 Tallapoosa Streed, Suite 200
Monlgomery, AL 36101

Wendel! Cauley

Bradley, Arant, Bouit & Cummings, LLP
401 Adams Avenue, Suile 730
Monigomery, Al 36104

Mr. Jery Wells

ITC*Dellacom, Inc-

7037 Old Madigon Pike, Suile 400
Humisville, Al 35802

Olivia W. Martin

Office of the Attomey Genperal
11 Souh Union Street
Monigomery, AL 36103-0152

Meark Wilkerson
Wilkerson & Bryan, PC
405 3. Hull Street
Monigomery, Al 36104

18 1594 (cer)

Matthew A. Siaven
Briggs and Morgen, P.A.
2200 IDS Center
80 South Eighh Street
Mirmeapolis, MN 55402

Edgar C. Gentle, ITT

Gentle, Pickens & Turner

Two North Twentieth Bldg, — Suite 1200
2 North 20" Street

Birmingham, Al. 35203

Michael §. Jackson

Beers, Anderson, Jackson & Hughes
250 Commerce Street, Suile 100
P.O. Box 1988

Monlgomery, Al. 36104

Kevin Grimes

Government Relariops Menager
CenturyLink

15813 Underwood Road

Foley, Alabama 35535

William B.. Alkdnson
Sprint Nexlel

233 Peachtree Street, N E.
Snite 2200

Alanta, Georgia 30303

e

FRANCIS B. SEMMES
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DOCKET 25880
APPENDIX “C*
Aprl 29, 2610

Mr. Weller Thomas, Ir., Secretary
Alabama Public Service Commission
P.0. Box 304260

Momgomery, AL 361304260

RE: Docket 25960 — Implementation of the Universal Service Requirements of Seerion 254
of the Telecommunicationy Act of 1996 (Certilicaie of Carriers Receiving Federnl
LUniversal Service Report)

‘Dear Mr. Thoraas,

Enciosed, CenturyTel of Alabama, LLC d/bfa CenturyLink (“CentoryLimk™) mﬁlmg 1::]
revised 2070 Universal Service Plan (“USP™). This filing is based on the Federa!
-Communications Commission’s (“ECC™ calculatfion that idertifiss the armouni of UTmversil
Service Fund ("UUSF”) support to be received in 2010 by CeenturyLink. The 2010 USF suppont
nurriber used for both plans.is §9; 355,31}0 Of titis amounr, §7,749,629 is already embedded i
CenturyLink’s rate structure in Alabama, leavmg 52,108,671 10 be spent per the atiached revised
USP for 20140,

1f yon have ariy questions conceming this filing. you may contact me by e-mil al
kevin Ti link.cam or by telephane a1{251) §52-5384.

Simcerely,

Cug2.

Kevin Grimes,
Government -Relalions Maﬂ.ﬂgﬂ

T

RIS RMIRL I Y

.
:.




PROPOSED 2010 - USF - CENTURYLINK OF ALABAMA

Reawized Apri1,2010 >

Provides esaistancs Lo cumorers that require exceesive construction U5 priside piMary Bervica. 250,000

Enhsncing network relizbiity by placing divarsa fiber roules, fiber 1o existmg remotas, edding permanent :
genarator, eplacng GO povwer equipmanl, and replacing seladed cheolet mmote equipmant. Facemenl of ned k3
gerarslon iechnology (Dipital Loop Camiar, Ethemnel, Flber tm the Premise) which improves senice end promotas 3
avalabiity of advanmed services not avallsbls over exketing copper fecibties. 1,608,871 -
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A ARDMORE

TELEFPHTLME CTIMIFaMY 147

g T ) V-

& Teletonwaynicabgns Company

DOCKET 259880
APPENDIX "D"
SFRETA i
e
’ Eil
April 22, 2010 #d
Apr 21 210

VIA HAND DELIVERY

Honorable Walier L. Thomas, Jr., Secretary
Alebema Public Service Commission

RSA Union Building

140 Horth Union Steel

Momgomery, AL 36104

RE: APSC Centifieation of Eligibility lo Receive Hizh Cast Support
Pursuani to 47 C.E.R § 54.114; APSC Dnchet 25980.

Dear Mr. Thomas:

In comjunciion with the Alsbama Public Service Commission’s (the
“Commission’) annual certification requirsments, please tind attached for electromé
filing Ardmore Telephone Compeny, Inc’s. (the “Compeny’™) cerlifjcation thal it is
eligible 1o comtinue 1o receive [ederal high cust support Tor high-ost universal service
supper. The original and cne copy will be delivered to the Commission. LF any
addiional informarion i5 required, please contacl Trevor R. Bonnaterter at (256) 323-

213l
¥ery muly yours,
/-
revor R Bonnsieter
CEQ
Enclagtire

P gy A4
Aaelmnge Ternesses 519

RELEN AT B




CERTIFICATION

In its December 20, 2001 and September 25, 2009 Orders in APSC Docket 25980,
this Comumnission determined that it could best meet its monitoring and certificstion
obligations by requiring the “rural LEC Cosl Companies” to fle with the Commission a
copy of their supporting annual inlerstale cost separation study, annual USF-HCLS filing
and estimated USF-LSS filing for review and each of the “rural LEC Avemge Schedule
Companics” to file with the Commission a copy of NECA®s proposed snnual JSF-HCLS
and USF-L8S amounts for review. Pursuant to the Order, Ardmcre Telephone Company,
Ine. {the “Company™) has previously provided the Commnission with e copy of i most
recent annual interstate cost seperation study, annual 2010 USF-HCLS, and estimated
2010 USF-LSS filings.

The Company further certifies that it will only use the federal high-cost auppom it
receives during 2010-2011 For the conilnued provision, meintenance and wpgrading of
facilifies and service for which such support is intended, es described in 47 CFR. §
54.101. Those services, which ere available 1o any cusromer in the Company’s service
aren are: single-party voice grade aceess to the public switched nerwork, unlimited local
usage, dual-lone multi-frequency signaling or its functionel equivalent, access o
emergency services, including %-1-1 service or enhanced 9-1-1 service, access Lo operator
service, access to interexchenge service, end eccess to direclory assictance, and ol
limitation for qualifying low-income customers.

Tle Company respectfully requests that the Commission nofify the FCC prior 1o
Oclober 1 of this year that the Company is gligible to receive federal high-cost support in
2010. Any gnecstions regarding this submission or the underlying docomemialion

previously submitted to the Comrnission should be direcled to Trevor R. Bonnsieber si
{2561 423-2131.

Respectfully Submitted.

ARDMORE TELEPHONE COMPANY,

INC.

B %L/
T Trevor R. Boxfstetter

As ls: CEO
5135 %22,.{&

Date:




OTELCO

Subsidiaries:
Blaurmsville Tetephone Company, P. 0. Box 1046, Bunteville, AL 15031 Phome: 205/ 09414
Brineflas Wewntnin Teiephane Campany, P. 0. Bax 130, 113 5. Main Strest, Arab, AL 39014 Phane: 254
Hopper Telenmmumications, 4045 Gadsden-Blountelle Rd, Walnut Growe, AL 35350 Phane: 206/
OTELCO Telephone LLC, 505 3rd AY E Creorrka, AL 33(21-1557  Fhone: 205/528-3507

ETA,;.J__

Filed

18,210
Aprl 12,2010 o

¥1A HAND DELIVERY

Honarable Welter L. Thomaes, Jr., Secretary
Alabama Public Service Commission

RSA Unian Bulding

100 North Union Streel

Montgomery, AL 36104

RE: APSC Certiffeation of Eligihility to Recefve High Cosat Snpport
Pursuant to 47 C.F.R. §54.314; APSC Docket 25980,

Dear Mr. Thomas;

In conjunchion with the Alabama Public Service Commission’s (the
“Commission”) anousl certificalion requirernernts, please find atteched hereto for
electronic filing Blowtsville Telephone Company, Inc.’s (the “Company™) certificetion
that it is eligible to cantinue o receive federal high cost support for high-cost universal
service support. The original and one copy will be delivered 1o the Commission. 1f any
additional informetion is required, please cantact me at (256) 586-1420.

Very tnrly yours,

K s, oo
[xnnis Andrews
Senior ¥iee President

Eaclogwe



CERTIFICATION

In its December 20, 2001 and September 25, 2009 Orderz in APSC Docker 25980,
this Cammission determined that jt could best meet its monitoring and certification
obligetions by requinng the “rure] LEC Cost Companies” to file with the Commission a
capy of their supporting smnual interstaie cost separatian study, annual USF-HCLS filing
and estimaled USF-LSS filing for review and each of the “rural LEC Average Schedule
Coampanies™ to file with the Comniission a copy of NECA’s proposed annmal USE-HCLS
and USF-LSS amoanis for review. Pursuant to the Order, Blountsville Telephone
Cawnpany, [ac. {the “Company™) hes previcusiy provided the Commission with a copy of
its mosT recent annual intersmre cost separation study, annual 2010 USF-HCLS, and
estimated 2010 USF-LS8 filings.

The Campany further certifies that it will only use the federal high-cosl support it
receivea during 2010-2011 far Lhe cantinved movision. mainiensnee and upgreding of
facilities #nd servics for which such support is intended &s described in 47 C.FR. §
54.101. Those services, which are availeble Lo any customer in the Company’s service
area are: gingle-party voice grade access to the public switched network, uplimited local
nsage, dual-lone mulb-frequency signeling or its functioual equivalenl, access to
emergemcy services, including 9-1-1 service or enhanced 9-1-1 service, access 1o operator
seTvice, accesa to mierexchange servicg, and access to directory assistence, and toll
limization for qualifying low-income customers. '

The Company recpectfully raquests that the Commissian votify the FCC priar to
Oclober 1 of this year that the Company s eligible 1o receive federnl high-cost support in
2011, Any questions regarding this submission or the underiying documentation
previously submitted Lo the Commission should be diresdied 1o Dennis Andrews at (236)
5B6-1420,

Respectfully Submitled,
Blounlsville Telephone Campany, lnc.

m@@ﬁ’,

Tennis Andrews
As Its: Senior Yice ident

Dete: %Gf;- 207D




